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It gives me great pleasure to be here today at the International Association of Insolvency Regulators’ (IAIR) 8th Annual General meeting.  This is the first time that Singapore is hosting the meeting.  I extend a very warm welcome to all our overseas guests, who have flown in from 14 countries.  If this is your first visit to Singapore, I hope you will find some time in the next few days to know a little bit more about Singapore, our culture and most importantly, our food. 

2.
Having said this, I understand that the next three days are expected to be very busy.  You will be networking with fellow regulators and exchanging information on various insolvency issues.  In fact, immediately after this meeting, there will be a three day International Insolvency Conference, organised by the Singapore Insolvency & Public Trustee’s Office (IPTO). 

3.
I understand that when IAIR first started in 1995, there were only 9 participating countries: Australia, Canada, Hong Kong, Jersey, Malaysia, New Zealand, Singapore, the United Kingdom and the United States. The growth in membership to include the People’s Republic of China, Finland, India, Ireland, Mexico, Sweden, South Africa, and Thailand is truly reflective of the growing importance and relevance of international insolvency matters. 

4.
The economic recession in the last decade has brought about an increasing focus on insolvency regimes. Effective processes for dealing with financial failure are essential and relevant to commercial needs and economic stability.

5.
Regulators like yourselves play an important role in the shaping of insolvency regimes and policies that are crucial in maintaining confidence in markets, supporting businesses and sustaining the economic health of your nations. 

6.
With IAIR, there can be mutual exchange between countries on insolvency issues and problems. Although we may be located in different parts of the world, often the problems we face can be surprisingly similar. We can learn from each other’s experience and benefit from such exchanges. IAIR provides the ideal platform for regulators to meet, establish closer co-operation and keep up to date with new initiatives and developments in order to respond to changing needs.

7.
With increasing globalisation, we are seeing new insolvency issues that have international implications, for example the higher incidence of cross-border insolvency cases. Through IAIR meetings, members can benefit through face-to-face interactions and getting to know your counterparts personally. Such mutual exchanges will make it easier for us to understand each other’s insolvency regimes and enable us to handle these cross-border issues.

8.
I understand that IAIR is working at being represented as a group in international forums. This is a laudable move as there is a lot of expertise and experience which IAIR members can provide.  This will contribute towards creating more efficient insolvency frameworks and policies.  

9.
Regulators help develop effective insolvency regimes, by providing a clear and predictable framework for individuals and corporations to follow. Apart from looking at the management of insolvent individuals and corporations, regulators also have to encourage other viable alternatives of resolving the debts, apart from bankruptcy. Insolvency should be the very last resort. One example of an alternative resolution of debts is the introduction in Singapore of a pre-bankruptcy regime to reduce the number of cases of bankruptcy.  An independent mediator helps to settle debts through voluntary out-of-court arrangements involving both the debtor and creditor. In this arrangement, both parties work together to solve the dispute in a faster and more affable manner.  Another initiative of IPTO is the Bankruptcy Mediation Unit which helps resolve the amount of debt owed by the bankrupts to their creditors, through facilitating and negotiating settlement proposals.  By so doing, the unit acts as a neutral third party in fostering an agreement between the debtor and creditors that is mutually agreeable to both parties, resulting in early discharge of the insolvent person.

10.
It is indeed timely that Singapore is hosting both the IAIR AGM and the International Insolvency Conference this year. This is because over the last few years, Singapore has done an exhaustive review of its Bankruptcy Act, followed by several amendments, which ensure the Bankruptcy Act remains relevant in Singapore’s dynamic climate. This helps to support Singapore’s push for entrepreneurship. The amended Bankruptcy laws are aimed at continuing to encourage risk-taking, through reducing the negative impact of failure. At the same time, we had to strike a careful balance at preserving commercial morality and financial discipline. 

11.
Singapore will continue to review its insolvency laws regularly, in order to adapt to changes in our environment and ensure the system operates efficiently and effectively. We will continue to work closely with regulators from other countries.  I am sure that the next several days will be very fruitful for us all, as we hear more about the latest insolvency developments around the world.

12.
I wish all members a fruitful time during the IAIR meeting. 

Ho Peng See

Senior Minister of State for Law & Home Affairs

Singapore
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