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Mr Chairman, Delegates, Ladies and Gentlemen

It is a great pleasure for me to open the 10th Annual Conference of the International Association of Insolvency Regulators (IAIR), which is being jointly hosted by the Office of the Bankruptcy Ombudsman and the Ministry of Justice - first time that Finland is hosting this Conference. 

I extend a very warm welcome to all our guests who have come to Helsinki from 15 countries. The next three days are expected to be very busy. But, if this is your first visit to Finland, I hope you will find some time to know a little bit more about our country. 

This kind of an event brings together the experience and expertise of government insolvency regulators from jurisdictions around the world. The variety of countries from all the continents makes this Conference a specially interesting forum. You will be networking with fellow regulators and exchanging information on various insolvency issues. Although we may be located in different parts of the world, often the problems we face can be surprisingly similar. We can learn from each other’s experience and benefit from such exchanges. The IAIR provides the ideal platform for regulators to meet, establish closer co-operation and keep up to date with new initiatives and developments in order to respond to changing needs.

International aspects of insolvency questions have been of great interest during recent years. There are obvious reasons for this:

- globalisation as a form of growing international business

- internationalization  of credit markets

- wave of recession in Western Europe

- changes in the Eastern European economies

- Asian crisis

- lack of effective bankruptcy systems in developing countries 

With increasing globalisation, we are seeing new insolvency issues that have international implications, for example the higher incidence of cross-border insolvency cases. Through IAIR meetings, members can benefit through face-to-face interactions and getting to know your counterparts personally. Such mutual exchanges will make it easier for us to understand each other’s insolvency regimes and enable us to handle these cross-border issues.

The activity of many organisations in the insolvency field has also produced solutions to cross-border insolvencies and reforming bankruptcy systems, just to mention:

- Council Regulation (EC) No 1346/2000 on insolvency proceedings

- The UNCITRAL Model Law and

-World Bank guidelines for Building Effective Insolvency Systems

In Finland the Ministry of Justice is responsible for the drafting of the insolvency laws. During the last decade the insolvency legislation has been subject to major reform. The greatest effort and achievement is the new Bankruptcy Law, which came into force on 1 September 2004. But even before that we experienced many essential revisions. The most important ones were the laws of reorganisation proceedings for enterprises and debt adjustment proceedings for private individuals, both from 1993. The enactment of reorganisation and debt adjustment legislation has its roots in the severe recession which Finland suffered in the beginning of the 1990s.

The new Bankruptcy Law replaces the Bankruptcy Code from 1868. It is described as a modern, efficient and predictable statute, where also the international connections are taken into consideration. Together with the reorganisation law and the debt adjustment law it makes an insolvency regime, which fulfils the model of an effective and fair insolvency system.

An essential part of the Finnish Insolvency System is of course also the Act on the Supervision of the Administration of Bankruptcy Estates, which came into force in 1995. The Office of the Bankruptcy Ombudsman was then founded. During its 10 years existence the Bankruptcy Ombudsman’s Office has gained an established position in Finnish insolvency culture. This is much due to the first Bankruptcy Ombudsman, Mr Eero Lyytikäinen, who retired at the end of February this year. I take now the opportunity to introduce to you the new Bankruptcy Ombudsman, Mrs Eeva Arko-Koski. She was nominated to this position by the Government as of the 1 March for the next five-year period. Now, she has the pleasure of acting as your host in this Conference.

Ladies and Gentlemen, I would like to conclude by wishing you well in the important work that you are undertaking over the coming days. I hope that the Conference proves helpful and informative and it will provide you with plenty of food for thought and perhaps most importantly I hope that you “take away” some inspiration on ways in which you might be able to further develop effective insolvency regimes in your own countries.

Finally, I am sure that the next several days will be very fruitful for all of you, as you hear more about the latest insolvency developments around the world.

Thank You.

